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PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

STATEMENT BY DIRECTOR
For the financial year ended 31 March 2017

[ being sole director of PINEHILLS (SINGAPORE) PTE LTD pleased to present their
statement to the members together with the audited financial statements of PINEHILLS
(SINGAPORE) PTE LTD (the “Company”) for the financial year ended 31 March 2017.

1. OPINION OF THE DIRECTOR
In the opinion of the director,

{a) The financial statements of the Company are drawn up so as to give a true and
fair view of the financial position of the Company as at 31 March 2017 and the
financial performance, changes in equity and cash flows of the Company for
the year then ended; and

{b) At the date of this statement, there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they fall due.

2. DIRECTOR
The sole director of the Company at the date of this report is:
GANERIWAL SOMESH

3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR
DEBENTURE

Neither at the end of nor at any time during the financial year was the Company a
party to any arrangement whose object was to enable the director of the Company to
acquire benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

4. DIRECTOR INTERESTS IN SHARES OR DEBENTURES

According to the register of directors’ shareholding kept by the Company under
section 164 of the Singapore Companies Act, chapter 50 (the “Act”}none of the
directors of the Company who held office at the end of the financial year had no
interests in the shares or debentures of the Company and its related corporations.




PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

STATEMENT BY DIRECTOR
For the financial year ended 31 March 2017
Direct interest Deemed interest
Name of Director At the At the At the At the

beginning of endof  beginning endof
financial year financial of financial financi

or date of year year or al year
appointment if date of
later appointme

nt if later

Deemed Interest Shares held through
holding company of Kothari 100,001 100,001
Products Singapore Pte. Ltd.

5. DIRECTORS’ CONTRACTUAL BENEFITS

Since the end of the previous financial year, no director has received or become
entitied to receive a benefit by reason of a contract made by the Company or a related
corporation with the director or with a firm of which he is a member or with a
company in which he has a substantial financial interest except the directors’
remuneration and related party transactions as disclosed in the financial statement for
the financial year end.

6. SHARE OPTIONS

There were no share options granted during the financial year to subscribe for
unissued shares of the Company.

There were no shares issued during the financial year by virtue of the exercise of
options to take up unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the
financial year.




PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

STATEMENT BY DIRECTOR
For the financial year ended 31 March 2017

7. AUDITOR

T. Ravi & Co., Chartered Accountants of Singapore, has expressed its willingness to
accept re-appointment as auditor.

On behalf of the director,

VW SR

GANERIWAL SOMESH

Singapore, 29 JUN 2017




101 Cecil Street Tel :65-6222 2410/ 65-6220 5541

#24-10 Tong Eng Building Fax :65-6226 2004
T RAVI & CO Singapore 069533 Email : audittaxaccounts@gmail.com
CHARTERED ACCOUNTANTS audit@travicpa.com

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
PINEHILLS (SINGAPORE) PTE LTD

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

We have audited the financial statements of PINEHILLS (SINGAPORE) PTE LTD.
which comprise the statement of financial position as at 31 March 2017, and the statement
of comprehensive income, statement of changes in equity, statement of cash flows for the
financial year ended 31 March 2017, and notes to financial statements together with
summary of significant accounting policies and other explanatory information as set out
in pages 9 to 31.

OPINION

We have audited the financial statements of PINEHILLS (SINGAPORE) PTE LTD.
which comprise the statement of financial position as at 31 March 2017, and statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
company and the notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements of the company and statement of
changes in equity of the company are properly drawn up in accordance with the
provisions of the companies act, Chapter 50 (the “Act”) and financial reporting standards
in Singapore (“FRSs”) so as to give a true and fair view of the financial position of the
company as at 31 March 2017, and of the financial performance, changes in equity and the
cash flows of the company for the financial year ended 31 March 2017.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore Standards on Auditing
(“SSAs”).Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the company in accordance with the Accounting and Corporate
Regulatory Authority (“ACRA”) Code of professional Conduct and Ethics for Public
Accountants and Accounting Entities (“ACRA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ACRA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

The accounting policy for key estimates and judgements are shown in Notes to the
financial statements and the company has made the disclosure of the matter.
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RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS FOR THE FINANCIAL

STATEMENTS

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with the provisions of the Companies Act and FRSs, and for
devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, matters related to going concern and
using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations, or has no realistic alternative but to do so.

The director’s responsibilities include overseeing the company’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SSAs will
always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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2. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal
control.

3. Evaluate the appropriateness of accounting polices used and the reasonableness
of accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention on our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represents the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
of the entities and business activities within the company to express an opinion on
the financial statement. We are responsible for the direction, supervision and
performance of the company audit. We remain solely responsible for our audit
opinion.

We communicate with the directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters
that were of most significance in the audit of the financial statements of the
current year and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the accounting and other records required by the Act to be kept by
the Company have been properly kept in accordance with the provisions of the
Act.

T Ravi & Co.,
Public Accountants and
Chartered Accountants of Singapore

Singapore, 29 June 2017.




PINEHILLS (SINGAPORE) PTE LTD
(Incorporated in Singapore Registration Number: 201132797G)

STATEMENT OF FINANCIAL POSITION
Asat 31 March 2017

Notes 2017 2016
ASSETS AND LIABILITIES S$ 5%
Non- Current Asset
Deposit for Investment Property 4 - 234,381
Investment in NH2 1,122,720 -
1,122,720 234,381
Current Assets
Amount owing by immediate holding 5 849,194 1,643,207
company
Cash and Cash equivalents 6 9911 6,817
859,105 1,650,024
Less: Current Liabilities
Other Payables 7 8,830 8,000
Provision for income tax 8 - -
8,830 8,000
Net Current Assets 850,275 1,642,024
Net Assets 1,972,995 1,876,405
EQUITY
Share capital 9 100,001 100,001
Retained Profit 1,872,994 1,776,404
1,972,995 1,876,405

The accompanying notes form an integral part of these financial statements.

Auditors’ Report - Page 5 to 8.




PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singnpore Registration Number: 201132797G)

STATEMENT OF COMPREHENSIVE INCOME
For the fimancial year ended 31 March 2017

01/04/2016 01/04/2015
Note To To
31/03/2017 31/03/2016
S$ 5%
Revenue 126,942 -
Other Operating expenses (8,243) (4,795)
Net Profit/ (Loss) before taxation 10 118,699 (4,795)
Income tax 8 (22,109) -
Net Profit/ (Loss) after taxation 96,590 (4,795)
Other Comprehensive Income - -
Income Tax relating to components - -
of other comprehensive income
Total Comprehensive Profit/(Loss) 96,590 (4,795)

for the financial year

The accompanying notes form an tntegral part of these financinl statements.
Auditors’ Report — Page 5 to 8.
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PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2017

Issued Retained * Total

Share Profit

Capital

5% 5% 5%
As At 01 April 2015 100,001 1,781,199 1,881,200
Total comprehensive loss for the year - (4,795) (4,795)
At 31 March 2016 100,001 1,776,404 1,876,405
Total comprehensive loss for the year
- 96,590 96,590
At 31 March 2017 100,001 1,872,994 1,972,995
The accompanying notes forn an integral part of these financial statements. 11

Auditors’ Report — Page 5 to 8.



PINEHILLS (SINGAPORE) PTE LTD
(Incorporated in Singapore Registration Number: 201132797G)

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2017

2017 2016
5% S$
Cash flows from operating activities
Profit /(Loss) before tax 118,699 (4,795)
Profit on sale of investment (126,942) -
Operating cash (outflow)/ inflow before working capital (8,243) (4,795)
changes
Working capital changes:
Trade and Other Receivables 794,013 -
Other Payables 830 (2,170)
Cash (used in) from operating activities 764,491 (6,965)
Income tax paid (22,109) -
Net cash (used in) from operating activities 764,491 (6,965)
Cash flow from investing activities
Sale Proceed 361,323
[nvestment in NH2 (1,122,720) -
(761,397) -
Net (decrease) / increase in cash and cash equivalents 3,094 (6,965)
Cash and cash equivalents at the beginning of the year 6,817 13,782
Cash and cash equivalents at the end of the year 9,911 6,817
The accompnnying notes form an integral part of these financial statements. 12

Auditors’ Report - Page 5 to 8.



PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Nuniber: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

1. GENERAL

The Company is domiciled and incorporated in Singapore with its registered office
at 101 Cecil Street, #11-01 Tong Eng Building, Singapore 069 533.

The principal activity of the Company is investments holding.
2. SIGNIFICANT ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

The financial statements which are expressed in Singapore dollars are prepared in
accordance with the historical cost convention and or as modified to its fair value
and in accordance with Singapore Financial Reporting Standards (“FRS”)
including related Interpretations promulgated by the Accounting Standards
Council and the disclosure requirements of the Singapore Companies Act. Chapter
50.

The preparation of financial statements in conformity with FRS requires
management to exercise its judgement in the process of applying the company’s
accounting policies. It also requires the use of accounting estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the financial year.
Although these estimates are based on management’s best knowledge of current
events and actions, actual results may ultimately differ from those estimates.
Critical accounting estimates and assumptions used that are significant to the
financial statements, and areas involving a higher degree of judgment and
complexity, are disclosed elsewhere in this financial statements.

Critical accounting estimates and assumptions used that are significant to the
financial statements, and areas involving a higher degree of judgement and
complexity, are disclosed elsewhere in this financial statements.

In 2017, the company adopted the new or revised FRS and interpretations to FRS
(INT FRS) that are applicable in the current financial year. The adoption of this
FRS/INT FRS did not result in substantial changes to the company’s accounting
policies. The directors anticipate that the adoption of FRS and INT FRS that have
issued but not yet effective until future periods will not have any material impact
on the financial statements of the company.

The accompanying notes form an integral part of these financial statements. 13
Auditors’ Report — Page 5 to 8.



PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the ftnancial year ended 31 March 2017

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

a) Adoption of new and revised FRS
With effect from 1 January 2015, the company has adopted the entire new and
revised FRS that are mandatory for the financial years beginning on or after 01

April 2017.

The adoption of these standards did not have any material effect on the financial
statements.

The following FRS are relevant to the company:

Issued in 2014

FRS 114 :Regulatory Deferral Accounts 1.1.2016
FRS 27 : Amendments to FRS 27 : Equity Method

In Separate Financial statements 1.1.2016

FRS 16/FRS 38: Amendments to FRS 16 and FRS 38:
Clarification of Acceptable Methods of Depreciation and

Amortisation 1.1.2016
FRS 111 : Amendments to FRS 111: Accounting for Acquisitions

Of Interests in Joint operations 1.1.2016
FRS 115: Revenue from Contracts with customers 1.1.2017

FRS 110/ FR528: Amendments to FRS 110 and FRS 28: Sale or
Contribution of Assets between an Investor and its Associate
Or Joint Venture 1.1.2016
FRS 109: Financial Instruments 1.1.2018

Improvements to FRSs (November 2014)

Issued in 2015

FRS1: Amendments to FRS 1 Disclosure 1.1.2016
FRS 110,112, FRS28: Amendments to FRS 110, FRS 112 and

FRS 28: Investment entities Appling Consolidation

Exceptions 1.1.2016

The accompanying notes form an integral part of these financinl statements. 14
Auditors’ Report — Page 5 to 8.



PINEHILLS (SINGAPORE) PTE LTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) FRS and INT FRS not yet effective

The following standards that have been issued but not yet effective are as

follows:

Description Effective for
Annual
periods
beginning
on or after

FRS 115 Revenue from Contracts with Customers 1 Jan 2018

Amendments to FRS 110 and FRS 28: Sale or Contribution of Date to be
determined

FRS 109 Financial Instruments 1Jan 2018

Amendments to FRS 7: Disclosure Initiative 1 Jan 2017

Amendments to FRS 12: Recognition of Deferred Tax Assets for 1 Jan 2017
Unrealised Losses

Amendments to FRS 115: Clarifications to FRS 115 Revenue from 1 Jan 2018
Contracts with Customers

FRS 116 Leases 1Jan 2019

Except for FRS 115, the directors expect that the adoption of the other standards
above will have no material impact on the financial statements in the period of
initial application.

2.2 INVESTMENT PROPERTIES

Investment properties are properties held either to eam rental income or for capital
appreciation or both. Investment properties are initially recognised at costs, and
subsequently at fair value with any change therein recognised in the income
statement. The fair valuation is performed once in a year based on internal
valuation or independent professional valuation. Independent professional
valuation is obtained at least once every three years. When an investment property
is disposed off, the resulting gain or loss recognised in the income statement is the
difference between the net disposal proceeds and carrying amount of the property.

The accompnanying notes form an integral part of these financial statements. 15
Auditors’ Report — Page 5 to 8.



PINEHILLS (SINGAPORE) PTE LTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2.

2.3

24

SIGNIFICANT ACCOUNTING POLICIES {continued)
PROPERTY, PLANT AND EQUIPMENT

Plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is calculated on a straight-line basis to write off the cost of plant and
equipments over their expected useful lives.

Fully depreciated plant and equipment are retained in the financial statements until
they are no longer in use.

Repairs and maintenance are taken into to the income statement during the
financial period in which they are incurred.

When an indication of impairment exists, the carrying amount of the asset is
assessed and written down immediately to its recoverable amount.

Gain and losses on disposals are determined by comparing proceeds with carrying
amounts and are included in profit/ (loss) from operations.

INVESTMENTS

Investments in subsidiaries, joint ventures and associated companies are stated at
cost less accumulated impairment loss in the company’s balance sheet. On
disposal of investments in subsidiaries, joint ventures and associated companies,
the difference between net disposal proceeds and the carrying amount of the
investment is taken to the income statement.

Unquoted investments are shown at revalued amounts based on the net equity of
the investee companies. The net equity is calculated based on the recently available
audited/ management accounts of the respective investee companies. Where the
investee company’s accounts are not available, the investment is stated at cost or
stated based on the last available management accounts. The investments held in
company’s managed portfolios are shown at market value in the balance sheet.

Other investments held on a long term basis are stated at cost. Allowance is made
for any diminution in value which is considered to be permanent in nature.
Dividend income is recorded gross on the date it is declared payable by the investee
company.

The accompanying notes form an integral part of these financial siatements. 16
Auditors’ Report — Page 5 to 8.



PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2.

2.5

(a)

(b)

SIGNIFICANT ACCOUNTING POLICIES (continued)
IMPAIRMENT

The carrying amounts of the company’s assets are reviewed at each balance sheet
date to determine whether there is any indication of impairment. If any such
indication exists, the assets’ recoverable amounts are estimated. An impairment
loss is recognized whenever the carrying amount of an asset or its cash generating
unit exceeds its recoverable amount. The impairment loss is charged to the profit
and loss statement unless it reverses a previous revaluation, credited to equity, in
which case it is charged to equity.

CALCULATION OF RECOVERABLE AMOUNT

The recoverable amount of the company’s receivables carried is calculated as the
present value of estimated future cash flows, discounted at the original effective
interest rate (i.e. the effective interest rate computed at initial recognition of these
financial assets). Receivables with a short duration are not discounted.

The recoverable amount of other assets is the greater of their fair values less costs
to sell and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to
the asset. For an asset that does generate largely independent cash flows, the
recoverable amount is determined for the cash-generating unit to which the asset
belongs.

REVERSALS OF IMPAIRMENT

An impairment loss in respect of receivables carried at amortised cost is reversed
if the subsequent increase in recoverable amount can be related objectively to an
event occurring after the impairment loss was recognized.

An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount or when there is an indication that the
impairment losses for the asset no longer exist or have decreased.

However, an impairment loss in respect of goodwill is not reversed. The
increased carrying amount of an asset due to a reversal of an impairment loss is
recognized to the extent it does not exceed the carrying amount that would have
been determined (net of amortization or depreciation) had no impairment loss
been recognized for that asset in prior years.

The nccompanying notes form an integral part of these financinl statements. 17
Auditors’ Report — Page 5 to 8.



PINEHILLS (SINGAPORE) PTE LTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2,

26

2.7

2.8

2.9

SIGNIFICANT ACCOUNTING POLICIES (continued)
FINANCIAL ASSETS

Financial assets within the scope of FRS 39 are reclassified as either financial assets
at fair value through profit or loss, loans and receivables, held-to-maturity
investments, or available-for-sale financial assets, as appropriate. Financial assets
are recognised on the balance sheet when, and only when, the company becomes a
party to the contractual provisions of the financial instruments.When financial
assets are recognised initially, they are measured at fair value, plus, in the case of
financial assets not at fair value through profit or loss, directly attributable
transaction costs. The company determines the classifications of its financial assets
after initial recognition and, where allowed and appropriate, re-evaluates this
designation at each financial year end.

TRADE AND OTHER RECEIVABLES

Trade and other receivables, are accounted for as receivables under FRS 39. They
are recognised and carried at original invoiced amount, which represents their fair
value on initial recognition, less allowance for any uncollectible amounts.
Allowance for doubtful debts is made when collection of the full amount is no
longer probable. Bad debts are written off when identified. The accounting policy
for this category of financial assets is stated in Note 2.6.

LOANS AND RECEIVABLES

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables. Such assets are
carried at amortised cost using the effective interest method. Gains and losses are
recognised in the profit and loss statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation process.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash balances and bank deposits and highly
liquid investments, which are readily convertible to cash and which are subject to
an insignificant risk of change in value. For the purpose of the statement of cash
flows, cash and cash equivalents are presented net of bank overdraft, if any, which
are repayable on demand and which form an integral part of the company’s cash
management. Restricted deposits are excluded from cash and cash equivalents.

The accompanying notes form an integral part of these financial statements. 18
Auditors’ Report - Page 5 to 8.



PINEHILLS (SINGAPORE) PTELTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2.

2,10

211

2.12

SIGNIFICANT ACCOUNTING POLICIES (continued)
TRADE CREDITORS AND OTHER PAYABLES

Trade creditors and other payables are carried at cost, which is the fair value of
the consideration to be paid in the future for goods and services received, whether
or not billed to the company and subsequently measured at amortised cost, using
the effective interest method.

PROVISIONS

Provisions are recognised when the Company has a legal or constructive obligation
as a result of past events, that it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of the amount of the
obligation can be made.

Where the effect of the time value of money is material, the amount recognised is
the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

Where the effect of the time value of money is material, the amount recognised is
the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

FINANCIAL LIABILITIES

Financial liabilities at fair value through profit or loss are recognized initially at fair
value, Financial liabilities not at fair value through profit or loss are measured at
fair value plus transaction costs that are directly attributable to the acquisition or
issue of the financial liability. After initial recognition financial liabilities at fair
value through profit or loss, including derivatives that are financial liabilities, are
measured at fair value. Other financial liabilities not at fair value through profit or
loss are measured at amortized cost and any difference between the proceeds (net
of transaction costs) and the redemption value is recognized in the profit and loss
statement over the year of the borrowings are classified as current liabilities unless
there is an unconditional right to defer settlement of the liability for at least 12
months after the balance sheet date. Items classified within trade and other
payables are not usually re-measured, as the obligation is usually known with a
high degree of certainty and settlement is short-term.

The accompanying notes form an integral part of these financial statements. 19
Auditors” Report - Page 5 to 8.



PINEHILLS (SINGAPORE) PTE LTD
(Incorporated in Singapore Registration Number: 201132797G)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
213 TAXATION

The income taxes are accounted using the asset and liability method that requires
the recognition of taxes payable or refundable for the current period and deferred
tax liabilities and assets for the future tax consequences of events that have been
recognized in the financial statements or tax returns. The measurement of current
and deferred tax liabilities and assets are based on provisions of the enacted or
substantially enacted tax laws; the effect of future changes in the tax laws or rates
are not anticipated. Income tax expense represents the sum of the tax currently
payable and deferred tax.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and labilities and their carrying
amounts in the financial statements. Temporary differences are not recognized
for goodwill not deductible for tax purposes and the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit. The amount of deferred
tax provided is based on the expected manner of realisation or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date.

Deferred taxation benefits are recognised in the accounts only to the extent of any
deferred tax liability or when benefits are expected to be realisable in the near
future.

2,14 LEASED ASSETS

Leases on terms of which the company assumes substantially all risks and rewards
of ownership of the leased items are classified as finance lease. Property, plant and
equipment acquired by way of finance lease is capitalised at the lower of its fair
value and the present value minimum lease payments at the inception of the lease,
less accumulated depreciation and impairment losses.

Lease payments are apportioned between the finance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining balance of
the liability. Finance charges are charged directly to the profit and loss statement.

Leases where the lessor effectively retains substantially all the risks and rewards of
ownership of the leased items are classified as operating leases. Operating lease
payments are recognised as an expense in the profit and loss statement on a
straight-line basis over the lease term.

The accompmnying notes forn an integral part of these financinl statements. 20
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2.

2,15
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SIGNIFICANT ACCOUNTING POLICIES (continued)
SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of new shares or options are shown in equity as a deduction from the
proceeds. Where the company reacquires its own equity instruments as treasury
shares, the consideration paid, including any directly attributable incremental cost
is deducted from equity attributable to the company’s equity holders until the
shares are cancelled, reissued or disposed of. Where such shares are subsequently
sold or reissued, any consideration received, net of any directly attributable
incremental transaction costs and related income tax effects, is included in equity
attributable to the company’s equity holders a no gain or loss is recognised in the
profit and loss statement.

REVENUE RECOGNITION

Revenue is recognised when the significant risks and rewards of ownership have
been transferred to the buyer. The revenue amount is the fair value of the
consideration received or receivable from the gross inflow of economic benefits
during the year arising from the course of the ordinary activities of the entity and it
is shown net of related tax, estimated returns, discounts and volume rebates. No
revenue is recognised if there are significant uncertainties regarding recovery of the
consideration due, associated costs or the possible return of goods.

Other service income

Reveniue from other service income is recognised when the company has
delivered the service to the customer; the customer has accepted the service and
collectibility of the related receivables is reasonably assured.

Costs incurred during the financial year in connection with future activity on a
contract are excluded from costs incurred to date when determining the stage of
completion of a contract. Such costs are shown as work-in-progress.

Other service income
Revenue from other service income is recognised when the company has

delivered the service to the customer; the customer has accepted the service and
collectibility of the related receivables is reasonably assured.
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2.

2.17
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2.19

(1)

SIGNIFICANT ACCOUNTING POLICIES (continued)
DEFERRED INCOME TAXES

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Tax rates enacted or substantively enacted by
the balance sheet date are used to determine deferred income tax.

Deferred income tax assets are recognised to the extent that it is probable that future
taxable profits will be available against which the temporary differences can be
utilised.

FAIR VALUE FINANCIAL INSTRUMENTS

The carrying amounts of current receivables and payables are assumed to
approximate their fair values. The carrying values of current financial assets and
financial Iiabilities including cash, accounts receivable, account payable
approximate their values due to the short-term maturity of these instruments.
The fair values of non-current financial instruments are not disclosed unless there
are significant items at the end of the year and in the event the fair values are
disclosed in the relevant notes. Disclosures of fair value are not made when the
carrying amount is a reasonable approximation of fair value.

The maximum exposure to credit risk is the fair value of the financial instruments
at the balance sheet date.

FOREIGN CURRENCY TRANSLATION
Measurement currency

Items included in the financial statements of the Company are measured using
the currency that best reflects the economic substance of the underlying events
and circumstances relevant to the Company (“the measurement currency”). The
financial statements of the Company are presented in Singapore dollars which is
the measurement currency of the Company.

Transactions and balances

Foreign currency transactions are translated into the measurement currency using
the exchange rates prevailing at the date of transactions. Foreign currency
monetary assets and liabilities are translated into the measurement currency at the
rates of exchange prevailing at the balance sheet date. Foreign exchange gains
and losses resulting from the settlement of foreign currency transactions and from
the translation at financial year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are taken to the income statement.

The accompanying notes form an integral part of these financial statements. 22
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2.20

2,21

2.22

OPERATING LEASES

Leases of assets in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases. Payments
made under operating leases {net of any incentives received from the lessor) are
taken to the income statement on a straight-line basis over the period of the lease.
When an operating lease is terminated before the lease period has expired, any
payment required to be made to the lessor by way of penalty is recognised as an
expense in the year in which termination takes place.

FAIR VALUE ESTIMATION

The carrying amounts of current receivables and payables are assumed to
approximate their fair values.

RELATED PARTIES

A related party is an entity or person that directly or indirectly through one or
more intermediaries controls, is controlled by, or is under common or joint control
with, the entity in governing the financial and operating policies, or that has an
interest in the entity that gives it significant influence over the entity in financial

and operating decisions. It also includes members of the key management
personnel or close members of the family of any individual referred to herein and
others who have the ability to contrel, jointly control or significantly influence by
or for which significant voting power in such entity resides with, directly or
indirectly, any such individual. This includes parents, subsidiaries, fellow
subsidiaries, associates, joint ventures and post-employment benefits plans, if any.
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3. CRITICAL ACCOUNTING ESTIMATES AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

Critical accounting estimates, assumptions and judgements

The company makes estimates, assumptions and judgments concerning the
future. The results accounting estimates will, by definition, seldom equal the
related actual results. The estimates, assumptions and judgments that have a
significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed below.

(1) Provision for unsettled trade receivables

Allowance for bad and doubtful receivables of the company is based on the
evaluation of collectibility and aging analysis of receivables and on management’s
judgement. A considerable amount of judgement is required in assessing the
ultimate realisation of these receivables, including the creditworthiness and the past
collection history of customers. There was no allowance for doubtful receivables by
the company for the years ended March 31, 2017 and 2016.

(i1) Determination of functional currency

In determining the functional currency, judgement is required to determine the
currency that mainly influences investment in the country whose competitive
forces and regulations mainly determines the price. The functional currency of the
company is determined based on management’s assessment of the economic
environment in which the entity operates and entity’s process of determining
sales prices. During the financial year end the company decided to have
Singapore Dollars as its functional currency.

(iii) Revenue recognition

The management has considered the detailed criteria for the recognition of
revenue from the sale of goods as set out is FRS 18 and in particular whether the
company has transferred to the buyer the significant risks and rewards of
ownership of goods. Revenue excludes goods and service taxes, if any, and is
arrived at after deducting of trade discounts. No revenue is recognised if there are
significant uncertainties regarding recovery of the consideration due, associated
costs or the possible return of goods, the management is satisfied that the
significant risks and rewards have been transferred and the recognition of
revenue in the current year is appropriate.
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4, DEPOSIT FOR INVESTMENT PROPERTY, at cost

2017 2016

5% S$
Deposit for investment Property (ies) - 234,381
Investment in NFH2 1,122,720 -
1,122,720 234,381

INVESTEMENT IN UNQUOTED SHARES

The Group has invested in NH2 Limited is an active company incorporated on 25
July 2015 with the registered office located in city London.

5. AMOUNT OWING TO/BY IMMEDIATE HOLDING COMPANY

The amount owed by related party, unsecured, interest free and repayable on
demand. The carrying amounts are assumed to be a reasonable approximation of

fair values.

o. CASH AND CASH EQUIVALENTS

The cash and cash equivalents as at the balance sheet date are:

2017 2016
S$ S%
Cash in hand 1 1
Cash at bank 9,910 6,816
9,911 6,817

The carrying amounts are assumed to be a reasonable approximation of fair
values. Cash and bank balances as at the balance sheet date are denominated in

Singapore dollars.

7. ACCRUALS

2017 2016
S$ 5%
Accruals 8,830 8,000
8,830 8,000

Other creditors and accruals are denominated in Singapore dollars. The carrying
amounts are assumed to be a reasonable approximation of fair values.
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8. TAX
(a) Tax expense/(credit)

2017 2016
S$ S$
Current taxation - -
Qver provision in prior year - -

The income tax on profit before tax differs from the amount that would arise
using the Singapore standard rate of income tax due explained in the numerical
reconciliation between the accounting profit and tax expense.

The numerical reconciliation between the accounting profit and tax expense is as

follows:-
2017 2016
S$ S$
Accounting Profit/ (Loss )before tax 118,699 {4,795)
Tax calculated at corporate tax rate of 17% 20,179 (815)
Statutory income tax exemption - -
Utilisation of deferred tax benefits -
Deferred tax benefit not recognised (20,179) 815
Others - -
Net tax payable - -
b) Movement in current income tax liability
2017 2016
S$ S
Balance at beginning of financial year - -
Tax expense on profit for current financial year - -
(Over)provision of previous year - -
(Refund} /Tax paid during the financial year - -
Balance at end of financial year - -
The accompanying notes form an integral part of these financinl statements. 26
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9. SHARE CAPITAL
Issued and paid-up ordinary share capital

2017 2016
S$ S$
100,001 ordinary share 100,001 100,001
Balarice at end of financial year 100,001 100,001

The holders of ordinary shares are entitled to receive dividends as and when
declared by the company. All ordinary shares carry one vote per share without
restriction. The ordinary shares carry no right to fixed income.

10. NET PROFIT BEFORE TAXATION

2017 2016
S$ 5%
Bank Charges 1,366 795
11. COMMITMENTS
Capital Commitment
2017 2016
S% 5%
Not later than one year - 736,023
Between two to five years - -
- 736,023

12, FINANCIAL RISK MANAGEMENT
Risk management

The company does not have any specific written financial risk management
policies, business strategies and its risk management philosophy. The company’s
overall financial risk management programme seeks to minimise potential
adverse effects of the financial performance of the company. The company does
not hold or issue derivative financial instruments for speculative purpose. There
has been no change to the company’s exposure to these financial risks or the
manner in which it manages and measures risk. The main risks arising from the
company’s financial instruments are liquidity risk, market risk, other risks being
credit risk, foreign currency risk, interest rate risk are minimum. The
management monitors and controls its main risks in the following manner:

The accompanying notes form an integral part of these financial statements. 27
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Credit Risk

Financial instruments contain an element of risk in that the counterparties may be
unable to meet their obligations.

(a) Financial Credit Risk

Surplus cash and cash equivalents are placed with established financial
institutions.

(b) Commercial Credit Risk

The management minimises this risk by analysing the credibility of its clients. In
addition, it monitors the repayment terms of its debtors on a regular basis. Credit
risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligation. The company’s exposure to credit risk
arises primarily from amount due from holding company.

The company minimises the concentration of credit risk by analysing the
credibility of its clients. In addition, it monitors the repayment terms of its debtors
on a regular basis. The company has policies in place to ensure that services are
provided to customers with adequate financial standing.

The company’s objective is to seek continual revenue growth while minimising
losses incurred due to increased credit risk exposure.

Exposure to credit risk
At the balance sheet date, the company’s maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in

the balance sheet.

Foreign Currency Risk

The company does not engage in foreign currency denominated transactions. As
such, the company is not exposed to foreign exchange risk.

The company’s currency exposure to United States Dollars is follows:-

2017 2016
5% S$
Deposit for Investment Property - 234,381
Investment in NH2 1,122,720 -
1,122,720 234,381
The accompnanying notes forn: an integral part of these financial statements. 28
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Based on the balances as at 31 March 2017, if the United States Dollar had
strengthened/weakened by 10% against the Singapore Dollar with all other
variables including tax rate being held constant, the company’s profit after tax for
the financial year would have been 2017: S$$112,272/- (2016: 5$23,438/-)
lower/higher as a result of currency translation gains/losses on the remaining
United States Dollars denominated financial instruments.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the
company’s financial instruments will fluctuate because of changes in market
interest rates. The company’s exposure to movement in market interest rates is
minimised as the company has a policy to maintain cash equivalents and
borrowings in fixed rate instruments. The company sometimes borrows at
floating rates which have the economic effect as the company agrees with other
parties on specified rates, which is fixed on banker’s lending rate together with
variable components. However at the financial year end, there is no interest rate
risk.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting
financial obligations due to shortage of funds.

The company manages liquidity risk by maintaining sufficient cash to meet
normal operating commitments. All trade and other payable are due within one
year. The company obtains its financial support from its holding company as and
when required for the operation of the company.

13. CAPITAL MANAGEMENT

The primary objective of the company’s capital management is to ensure that it
maintains a strong credit rating and healthy capital ratios in order to support its
business and maximise shareholder value. The company manages its capital
structure and makes adjustments to if, in light of changes in economic conditions.
To maintain or adjust the capital structure, the company adjusts the dividend
payment to shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, police or process during the years ended 31
March 2017 and 31 March 2016.

The gearing ratios is not calculated as the company don’t have any external
borrowings.
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14.

15

16.

FINANCIAL INSTRUMENTS

The fair value of financial assets and liabilities is the amount at which instrument
could be exchanged or settled between knowledgeable and willing parties in an
arm’s length transactions, other than in a forced or liquidation sale.

The management has determined that the carrying amounts of short-term
deposits, current trade receivables, amounts due by related party, current trade
and other payables, amount due to directors and related party and hire purchase
creditors, based on their notional amounts, reasonably approximate their fair
values because these are mostly short-term in nature or are reprised frequently
within a year.

NET FAIR VALUES OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

The financial assets and financial liabilities of the Company consist of its current
assets, current labilifies and non-current receivable. The fair values of the
Company's financial assets and financial liabilities at the balance sheet date
approximate their book values as shown in the balance sheet.

The carrying amounts of financial instruments in each of the following categories
are as follows:-

Loans and receivables
2017 2016
S$ S$
Amount owing by holding company 849,194 1,643,207
Cash and Cash equivalents 9,911 6,517
859,105 1,650,024

Financial liabilities through amortised cost

2017 2016

S$ S%

Other Payables 8,830 8,000
8,830 8,000

NEW ACCOUNTING STANDARDS AND FRS INTERPRETATIONS

Certain new accounting standards and interpretations have been published that
are mandatory for accounting periods beginning on or after 1 April 2017, The
Company does not expect that adoption of these accounting standards or
interpretations will have a material impact on the Company’s financial
statements.
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17. HOLDING COMPANY

The Company is a wholly-owned subsidiary of KOTHARI PRODUCTS
SINGAPORE PTE LTD (Registration Number: 200809977K), incorporated in
Singapore and its ultimate holding company is KOTHARI PRODUCTS LIMITED
(Registration Number: TOSUF2112B), incorporated in India.

18. AUTHORISATION OF FINANCIAL STATEMENTS

These financial statements were authorised for issue in accordance with a
resolution of the Board of Directors of PINEHILLS (SINGAPORE) PTE LTD dated

on 29 June 2017.
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